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BILL мо. R-90-08- Î ÐP 
| RESOLUTION NO. R- yy #2 


A RESOLUTION FINDING, DETERMINING AND 
| RATIFYING AN INDUCEMENT RESOLUTION OF 
THE FORT WAYNE ECONOMIC DEVELOPMENT 
|| COMMISSION AUTHORIZING THE ISSUANCE 
AND SALE OF $3,200,000.00 IN ECONOMIC 
DEVELOPMENT REVENUE BONDS OF THE CITY 
|| OF FORT WAYNE, INDIANA, FOR THE 
PURPOSE OF INDUCING THE APPLICANT, 
| XOLOX CORPORATION TO PROCEED WITH THE 
| ACQUISITION, CONSTRUCTION AND 
EQUIPPING OF THE PROJECT. 





WHEREAS, the City of Fort Wayne, Indiana, (the 
|"Issuer") is authorized by Т.С. 36-7-12 (the "Act") to issued 
| revenue bonds for the financing of economic development 
facilities, the funds from said financing to be used for the 
| acquisition, construction and equipping of said facilities, 
је said facilities to be either sold or leased to another 
|person or directly owned by another person; and 

WHEREAS,  Xolox Corporation (the  "Applicant") has 
| advised the Fort Wayne Economic Development Commission and the 
Issuer that it proposes that the Issuer loan proceeds of an 
‘economic development financing to the Applicant for the 
acquisition, construction and equipping of ап economic 
| development facility, said economic development facility to be 
‘acquisition of manufacturing equipment and modular clean room 


| facility for use in the manufacture of components for the 





| 
|computer disc drive market, and including cost of issuance, 
said equipment and clean room facility to be located at 1415 


Dividend Road, Fort Wayne, Indiana (the "Project"); and 





|! WHEREAS, the diversification of industry and ап 
|| 


|increase іп 54 jobs to be achieved by the acquisition, 
| 
| construction and equipping of the Project will be of public 
|| 
‘benefit to the health, safety and general welfare of the 


Issuer and its citizens; and 
| WHEREAS, having received the advice of the Fort Wayne 
| Economic Development Commission, it would appear that the 
|| 
| 
| 
| 


|| 
| 
| 
| 
| 
| 
| 
| 
| 
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|| PAGE 2 

| financing of the Project would be of public benefit to the 
health, safety and general welfare of the Issuer and its 
|citizens; and 

| WHEREAS, the acquisition and construction of the 
facility will not have an adverse effect on any similar 
| facility already constructed or operating in or about Fort 
Wayne, Indiana. 

| NOW, THEREFORE, BE ТТ RESOLVED BY THE COMMON COUNCIL OF 


| THE CITY OF FORT WAYNE, INDIANA: 








SECTION 1. The Common Council finds, determines, 


economic development and job opportunities in and near Fort 
| Wayne, Indiana, and in Allen County, is desirable to preserve 
| the health, safety and general welfare of the citizens of the 


| Issuer; and that it is in the public interest that the Fort 


|| 
Il 


| Wayne Economic Development Commission and said Issuer take 
| such action as they lawfully may to encourage diversification 
|| 


of industry and promotion of job opportunities in and near 


| said Issuer. 

SECTION 2. The Economic Development Commission in 
recommending the Project, found specifically that the project 
will not have an adverse competitive effect on similar 
|| facilities already constructed or operating in Allen County, 


| Indiana, and the Common Council has also held a hearing and 


РЕ ЗАРА: finds that the Project will not have ап adverse 
| согори effect on similar facilities already constructed 
| or operating in Allen County, Indiana. 

| SECTION 3. The Common Council further finds, 
determines, ratifies and confirms that the issuance and sale 
of revenue bonds in an amount not to exceed $3,200,000.00 of 
the Issuer under the Act and the loan of the proceeds thereof 
to the Applicant for the acquisition, construction and 


|equipping of the Project will serve the public purpose 


referred to above, in accordance with the Act. 
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| РАСЕ 3 
SECTION 4. In order to induce the Applicant to proceed 
with the acquisition, construction and equipping of the 


|Project, the Common Council hereby finds, determines, ratifies 





|and confirms that (i) it will take or cause to be taken such 
|actions pursuant to the Act as may be required to implement 
the aforesaid financing, or as it may deem appropriate in 
pursuance thereof, provided that all of the foregoing shall be 
mutually acceptable to the Issuer and the Applicant; and (ii) 
it will adopt such ordinances and resolutions and authorize 
| the execution and delivery of such instruments and the taking 
lof such action as may be necessary and advisable for the 
authorization, issuance and sale of said economic development 
bonds. 


| SECTION 5. All costs of the Project incurred after the 





| passage of this Inducement Resolution, including disbursement 
lor repayment of the Applicant monies expended by the Applicant 
|for planning, engineering, interest paid during construction, 
underwriting expenses, attorney and bond counsel fees, 


‘acquisition, construction and equipping of the Project will Бе 


| 
| 


‘permitted to be included as part of the bond issue to finance 


the Project, and the Issuer will thereafter loan the proceeds 


| 

| | 
of such financing to the Applicant for the same purposes. 
| 


| Councilmember 


| 
|APPROVED AS TO FORM 
|AND LEGALITY 









City Attorney 








Read west time in full and on motion by P UT PPM 
seconded by 















AD , and duly Opted, read the secon ize b 
title and referred to the Committee on Cartre ee A 2 the 
City Plan Commission for recommendation) and Public Hearing to be пета after 
due legal notice, at the Council conference-Ro 28, City-County Building,. 

Fort Wayne, Indiana, on ‚ the , day 
of ‚ 19 , joao ed 





DATED: 4 а FE 2 02 


, CITY CLERK 
tte 
LEY 


Read the thigd-fine din full and on motion by Kla A 
Charlo 


SANDRA E. KENNEDY, 


seconded by 


and duly adopted, płaced on it 
passage. PASSED E by the following vote: - 


AYES NAYS ABSTAINED ABSENT 


TOTAL VOTES 








BRADBURY 


HE 


BURNS 


——M— 
———— 


EDMONDS. 
EDMONDS. 
GiaQUINTA 


HENRY 





LONG 








REDD ee 





SCHMIDT aie 





TALARICO ССА 





DATED: 9-4-0 





Passed and adopted by the Common Council of the City of Fort Wayne, 


Indiana, as (ANNEXATION)— — — —rAPPROPREATION)——— —  — (GENERAL) 


(SPECEAL)— — (a0NING MABJ— on TANCE RESOLUTION NO. ( P-L AO 


on the 2920 day of (at ce 719 Ро, 


ATTEST Ue o MEER. ыў 


SANDRA Е. KENNEDY, CITY CLERK PRESIDING OFFICER 









Presented by me to.the Mayor of the Cit 


the died. day of: TA 
Е "CE = ae Uae Ig 
at the hour of LL -20 o'cloc 42 oi. pe Se Te 


y of Fort Wayne, Indiana, on 


, 19£9 






SANDRA E. KENNEDY, . 


Ир. Approved and signed by me this Zon day of ust , 
19 qo ‚ at the hour of Qeys o'clodk Д Море. 


WW 


PAUL HELMKE, MAYOR 








COMMUNITY & ECONOMIC 


N МЫ 
(6:5 0] MEMORANDUM 


Soke VE L OF Мей Шу 





TO: City-Council Members 

FROM: Michael Graham, Senior Business Development Specialist 
DATE: July 30, 1990 

RE: An application by Xolox Corporation for approval of an 


Inducement Resolution. 


Background: 


Xolox manufactures products for disc drives and office/ 
manufacturing automation. For the past four (4) years Xolox has 
been the sole supplier of voice coil motors (VCM) to Quantum 
Corporation, a significant manufacturer of high quality disc 
drives. 


Xolox has developed a spindle motor for a disc drive manufactured 
by Quantum. The spindle motor encompasses many of the technologies 
in place at Xolox. These technologies include magnetics, high 
tolerance machining, sensor, and engineering capabilities. 


Xolox has manufactured and delivered to Quantum 60 completed 
spindle motors. Preliminary test indicate that the Xolox motor 
exceeds the performance of the current supplier as well as meeting 
the specifications required by Quantum. Xolox expects to be 
qualified and have its first production order by July 30, 1990. 


Review of Alternatives: 

Approval of Xolox Corporation's inducement resolution will assist 
with the creation of 54 new jobs over the next three years. 
Recommendation: 

The staff recommendation is that Xolox Corporation’s inducement 
resolution be approved to allow for the construction of a new 


manufacturing facility and the creation of new jobs. 
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APPLICATION 3 i NE 
ON 


FORT WAYNE, INDIANA, ECONOMIC DEVELOPMENT 
то | 4090 
ECONOMIC DEVELOPMENT REVENUE BOND PENBNGINE 


econ ONT 
A. GENERAL INFORMATION: pe 





qu Applicant's Name: 


2L —oloxccorgoration- 9... cu. RI НЕ mro ee EN oo 


25 Address of applicant's principle office and place of 
business: 


„бода CECE VE DUNG PIKEMAT дыы сд. 
— ——Eort Wayne, IN 46804 É wok 
at ЖЫ a ee, р з зе НИ 


3. Name of contact person for additional information and 
notices: 


— ———dohn.l. Wernet. 


4. Address of contact person: 


— — —21400 One Summit Square 
— —-Fort Wayne, IN 46802 _ 




















Б Phone number of contact person: 


(219 ) 423-9411 _ 





B. PROJECT INFORMATION: 





B What is the proposed amount of the bond issue? 
(include cost of project plus issuance cost of bonds) 


5 3,200,000 


Te Provide a brief description of the project: 
Acquisition of manufacturing equipment and modular Class 100 








cleanroom for use in the manufacture of components for 





computer disc drives. 








АР) ^ же с, 


е: 


10. 


11. 


Ta 


13a 


Itemize the use of the bonds by expenditure category. 








ITEM Н EXPENDITURES 
manufacturing equipment a нина HODOOR а 





-modular cleanrcam сс La 7 3000.00 — 

—nmiscellaneous and cost of issuance I CMM DONO EN ol 
ee ай Нано т = смсс... 
If the proceeds of the bond issue are not sufficient to 
complete the proposed project, itemize the additional 


amount of funds which will be necessary and indicate 
the source of such funds: 


a 





Where is the proposed project to be located? (give 
street address and attach a legal description for 
property as it appears on County Auditors Records): 


—1415_Dividend Road, Fort Wayne, IN, 46808. 


Are architects! renderings or blueprints available оп 





facilities to be constructed? Yes NO x Not applicable 


If yes, provide a copy of those renderings and blue- 
prints to the coordinator of the Fort Wayne Economic 
Development Commission. 


If no, describe facilities to be constructed. 


— None to be constructed. 

















Is the project solely within the city limits of Fort 
Wayne? Yes x No 


If no, give the name of the township and/or other 
municipality in which it is located. 


uea ecu ESS 


If project is not located within the city limits of 
Fort Wayne, will you waive your right to remonstrate 
annexation? Yes No Not Applicable 


ни Узи 





14. 


15. 


16. 


Is the project within the Fort Wayne Community School 


District? Yes x No 


If no, state the name of applicable school districts. 





What is the approximate size of the tract or parcel of 
property on which the project is to be situated? 





1.3 Acres 
Is the proposed facility, or a portion thereof, to be 
leased to another entity or entities? Yes No x 


If yes, name the entity or entities and indicate the 
portion of the project to be leased. 


Entity 5 Leased 


























C. APPLICANT INFORMATION: 





17. 


18. 


19. 


20. 


210. 


Type of organization under which the applicant does 
business (e.g. corporation, partnership, sole pro- 
prietorship, joint venture). 


Corporation 


Under the laws of what state is the applicant organ- 
ized? 

Indiana 
Name the business or businesses in which the applicant 
is engaged. 


—Manufacture of technology products serving the disc drive 
i offi / : 


Is the applicant qualified to do business in Indiana? 
Yes =x No 














How long has the applicant been in operation in Allen 
County? 25 years. 





221 


23. 


24. 


25. 


Please list the names and titles of principal operating 


personnel. 
Name ; Title 
Robert Loubier President ава ско, 
Енци но SEN aor is, сони е WPFinanceController/Secy. 











Please list all persons or firms having an ownership 
interest of 10% or more in the applicant. 


Name Title 
—Robext—Loubier——____-_—_— -Sharceholdex — ————— 
——Indycnsubgere a Е тышак! aec E 
ILCAMAXCCOLDOLALJGn e 1-7 teharehodder cc pm 














Are any persons both (a) shareholders or holders of any 
debt obligation of the applicant; and (b) officers or 
members of the Fort Wayne Economic Development 
Commission or the Common Council of the City of Fort 
Wayne or the Allen County Council? Yes No x 


If yes, list that person or persons. 





Has any person listed above been convicted of a felony, 
or convicted of, or enjoined from, any violation of a 
State or federal securities law within the past ten 
(10) years? Yes No _x 





If yes, list that person or persons. 





#2 


РА 


-D. 


ZONING AND INFRASTRUCTURE INFORMATION: 





26. 


27. 


28. 


29. 


зо. 


31. 


32. 


33. 


What is the nature of the business to be conducted at 
the project location? 


Manufacture of components for the computer disc drive market 
io MU eic ey ee 
аа а MEAM EMI зс. 


What is the existing zoning classification on the 
project site? M-2 





What zoning classification does this project require? 
mi LOSS ШЕШ Ede, ^ tup Nadia" 








Is the project site within the flood plain or river- 
greenway area? Yes Ноу 


Does the proposed project need to be located within ап 
economic development target area? Yes NOx 


Will the proposed project have ready access to City 
water? Yes x No 


If no, state the intended source of water for this 
project. 








Will the proposed project have ready access to City 
sewer? Yes X No 


Are any adverse environmental impact anticipated by 
reason of operation of the proposed project, with 
particular reference to air, noise or water pollution? 


Yes No _x 


If yes, briefly describe that impact. 














E. 


PUBLIC BENEFIT INFORMATION: 





з4.. 


35. 


36. 


37. 


38. 


39. 


State the number of jobs currently employed by the 
applicant within Allen County. 


Full Time 165 Part Time 


State the number of jobs to be created by the proposed 
project once it is placed into operation. 


Full Time _45 Part Time 

State the number of jobs to be created by the proposed 
project with three (3) years after it is placed into 
operation. Full Time 54 Part Time 


Briefly describe the category and nature of the new 
jobs to be created. 





Machinists, assemblers and related supervisory and 
ial m 








What additional annual payroll will the new jobs 
generate (a) immediately after the proposed facilities 
are placed, and (b) within three (3) years thereafter. 


Са) 7 аст шу шс AN te 
(Б) #18 22090,0008 - "m 


If the proposed project would not be approved for 
tax-exempt financing, is there any substantial possi- 
bility that loss of existing jobs would occur within 
Allen County? Yes No x 


If yes, please list the approximate number of jobs to 
be lost and the approximate net annual payroll lost. 
Also, give reason for those jobs to be lost. 








wk? 


40. How will the proposed project further the economic 
development objectives of the City of Fort Wayne? 


technical jobs in an expanding hi о i 





ADVERSE COMPETITIVE EFFEC NFORMATION: 


41. Do any current or potential business competitors at 
present exist within the boundaries of Allen County? No 


If yes, list that competitor(s) and state if the use of 
tax-exempt economic development revenue bonds for this 
project will put that competitor(s) at a competitive 
disadvantage. 




















42. Will the proposed facility have an adverse competitive 
effect on similar facilities already constructed and 
operating in Allen County? Yes > No x 


If yes, state that adverse competitive effect. 














43. If bond proceeds are to be utilized for construction of 
a new facility, why could not any existing facilities 
have met the needs of the applicant? 











С. FINANCIAL AND LEGAL INFORMATION: 





44. Applicant's net worth as of the end of the calendar 
quarter preceding the date of application. 


45. 


46. 


47. 


48. 


Have tentative arrangements been made for the sale of 
bonds? Yes X No 


If yes, briefly describe any such arrangements. 


— Summers & Company will underwrite the sale of the bonds —— — — — 
based on a Fort Wayne i Е i 


Has the proposed project been informally reviewed by 
bond counsel to determine whether it is in accordance 
with applicable state and federal law? 

Yes x No 


How much equity contribution will be made by the 
applicant toward this project? 


= S500) 000s research and“ devedonment ес а 


Applicant's S.I.C. Code: 3070 


H. APPLICANT'S CERTIFICATION: 


SEAL 


I/We certify that all information in this application 
and attached exhibits are true and complete to the best 
of my/our knowledge and belief. Verification may be 
obtained from any source named herein. 


Xolox Corpo 1 


Мате оЁ UT 




















esis 


Dated this | 2€ €—day of RM „97. 





I. EXHIBITS: 


Ра 
ee 


MIR 


NH 


ev Ui uU 


) Copy of legal description of property 

35) Applicant's financial statements for the past 
three (3) years, окита іти wetter. of 
commitment for the purchase of the proposed 
bond issue 

Applicant's two (2) year income projection 
Detailed breakdown of project cost 

Proof of applicant's equity contribution 

Copy of check paying the application fee 


———— 





“This ‘application will not be considered complete until all 
exhibits are attached and the application fee is paid. Once the 
application is determined to be complete, then this project will 
be placed on the agenda of the Fort Wayne Economic Development 
Commission. 


Return application, exhibits, and application fee to: 


Mr. Rod McPherson 
Department of Economic Development 
City-County Bldg., Room 840 
. One Main Street 
‘Fort Wayne, IN 46802 
(219) 427-1127 


Counsel for Economic Development Commission: 


Attorney David Boyer 

300 Metro Building 

202 West Berry Street 
Fort Wayne, Indiana 46802 
(219) 422-7422 


- 2194328828 s 


CERTIFICATE OF SURVEY 





OFFICE OF: JOHN R. DONOVAN 


REGISTERED PROFESSIONAL CIVIL ENGINEER Ко. 9173 INDIANA 
REGISTERED LAND SURVEYOR Мо. 9921 INDIANA 


FORT WAYNE, INDIANA 





The undersigned Civil Engineer and Land Surveyor hereby certifies that he has made a résurvey of the real estate shown and 


described below. 
Measurements were made and corners ituated hown пегеоп, i да ith the true and established И! of the 
property шке, бэт In conformity wih 1 te records in the office of the County Recorder, Иде мов вод HP Count. indiana. No 
encroachments exist at low. 

The description of the real estate is as follows, to wit: Part of the Southeast Quarter of Sectior 


Township 31 North, Range 12 East, Washington Township, Allen County, State oi 
ndiana, more particularly described as follows: 

Beginning at an iron rod located 433.6 feet east of and 312.0 feet асам 
of the center of Section 22, Township 31 North, Range 12 East, Washington To 
ship, Allen County, State of Indiana; thence due east 209.0 feet to a point ‹ 
curve; thence easterly on a curve to the left with a radius of 550.91 feet, ! 
chord of which bears north 88 degr. 23 min. 18 sec. east for a length of 36.: 
feet the arc distance of 31.0-feet to a point of tangency; thence south 3 деј 
13.5 min. east 226.6 feet to an iron rod; thence due west 258.5 feet to an ii 
rod; thence due north 225.0 feet to the point of beginning, containing 1.287 
acres and p. subject to all legal roadwnys and restrictions of Interstate 

гк. 
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SUMMERS & COMPANY.. 


1000 COMMERCE BUILDING 
FORT WAYNE, INDIANA 46802, 219/424-4481 


July 25, 1990 


Mr. Thomas Norris 
XOLOX Corporation 
6932 Gettysburg Pike 
Fort Wayne, IN 46804 


Dear Tom: 


Summers & Company, Inc. will underwrite your upcoming $3,200,000 Fort 
Wayne industrial revenue bond issue for equipment and a clean room along the 
lines of our letter of July 24, 1990. 


We are pleased to be hired and are anxious to work with you. 


Very truly yours, 


SU Меко & COMPANY, INC. 


SLE NAM 


Thomas B. Summers 
President 


/jlb 


се: Mr. John J. Wernet 
Miller, Carson & Boxberger 
1400 One Summit Square 
Fort Wayne, IN 46802-3173 


‘ Adan. appr. 


e 


DIGEST SHEET 


TITLE OF ORDINANCE INDUCEMENT RESOLUTION 





DEPARTMENT REQUESTING ORDINANCE Department of Economic Development 

SYNOPSIS OF ORDINANCE Ап application by Xolox Corporation for approval of an 
Inducement Resolution. The project will consist of the aquisition of manufacturing 
equipment and а modular class 100 cleanroom for use in manufacturing components for 


computer disc drives. Кои 


о с ОЕ АКЫ д 








EFFECT OF PASSAGE Would allow far the creation of 54 jobs over а three year period. 


EFFECT OF NON-PASSAGE Opposite of above. 











MONEY INVOLVED (DIRECT COSTS, EXPENDITURES, SAVINGS) 








ASSIGNED TO COMMITTEE ( PRESIDENT) Tom Henry 








BILL NO. R-90-08-02 





REPORT OF THE COMMITTEE ON FINANCE 





THOMAS C. HENRY, CHAIRMAN 
DONALD J. SCHMIDT, VICE CHAIRMAN 


DONALD Y e OSTILE g милта петтото 


BRADBURY, BURNS, GiaQUINTA 





WE, YOUR COMMITTEE ОК FINANCE TO WHOM WAS 





REFERRED AN (ORDDNENCEQX (RESOLUTION) FINDING, DETERMINING AND 
RATIFYING AN INDUCEMENT RESOLUTION OF THE FORT WAYNE ECONOMIC 
DEVELOPMENT COMMISSION AUTHORIZING THE ISSUANCE AND SALE OF 

, , 700 IN ECONOMIC DEVELOPMENT REVENUE BONDS OF THE CITY 

OF FORT WAYNE, INDIANA, FOR THE PURPOSE OF INDUCING THE 
APPLICANT, XOLOX CORPORATION TO PROCEED WITH THE ACQUISISTION 
CONSTRUCTION AND EQUIPPING OF THE PROJECT 






































HAVE HAD SAID (ORDNANCE) (RESOLUTION) UNDER CONSIDERATION 
AND BEG LEAVE TO REPORT BACK TO THE COMMON COUNCIL THAT SAID 
) (RESOLUTION) 








DO PA. DO NOT PASS ABSTAIN NO REC 























paren: (-/Y PD. 


Sandra E. Kennedy 
City Clerk 


